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1 . A KEY SUBJECT FACING THE 3 1ST SESSION OF THE INTER- 
NATIONAL COFFEE COUNCIL SEPTEMBER 26-30 WILL BE A MEXICAN 
INITIATIVE FOR A WORKING GROUP TO STUDY COFFEE STOCK 
ARRANGEMENTS. AT ITS MEETING IN NAIROBI AUGUST 28 - 
SEPTEMBER 2, THE EXECUTIVE BOARD INSTRUCTED THE EXECUTIVE 
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DIRECTOR TO SUBMIT TO THE COUNCIL A DRAFT RESOLUTION AND 
TERMS OF REFERENCE FOR A STUDY GROUP. THE DRAFT RESOLUTION 
WOULD PROVIDE FOR IMPLEMENTATION OF PARAGRAPH 4 OF ARTICLE 
51 OF THE AGREEMENT. THIS PARAGRAPH STATES THAT "THE 
COUNCIL SHALL UNDERTAKE A STUDY OF THE FEASIBILITY OF 
SUPPORTING THE OBJECTIVES OF THIS AGREEMENT BY AN INTER- 
NATIONAL STOCK ARRANGEMENT." 

2. TO IMPLEMENT THIS PROVISION, THE TERMS OF REFERENCE 
FOR THE STUDY SHOULD ALLOW FOR REVIEW OF ALL ASPECTS OF 
INTERNATIONAL STOCK ARRANGEMENTS. THE REVIEW SHOULD IN- 
CLUDE THE ALTERNATIVE TYPES OF SUCH ARRANGEMENTS, THEIR 
COST, THEIR ADMINISTRATION, THEIR MEANS OF FINANCING, AND 
THE SUPPLY/DEMAND CONDITIONS IN WHICH THEY MIGHT OPERATE. 
THE AIM OF THE STUDY GROUP SHOULD BE TO PREPARE AN 
ANALYTIC, NOT A PRESCRIPTIVE REPORT ON THE FEASIBILITY OF 
THE VARIOUS OPTIONS FOR COFFEE STOCKING ARRANGEMENTS. 

3. THE U. S. DELEGATE MAY DRAW ON THE FOREGOING FOR 
GUIDANCE IN THE SEPTEMBER 26-30 COUNCIL SESSION. VANCE 
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